
Summary:

The December quarter capped a year of  
positive returns for investors, offsetting what 
had been a flat 2018. Despite short lived 
bouts of uncertainty during the final quarter of 
the year, solid returns resulted from the now-
familiar theme of low interest rates globally 
which were assisted by rearguard US Fed action 
which provided further liquidity to investment 
markets. During the quarter, gradual steps were 
taken towards a resolution of the trade fracas 
between the US and China, and uncertainty 
was removed with a resounding victory to the 
Conservative party in the UK, finally providing 
political momentum to the Brexit impasse. 

These figures are a GUIDE ONLY. Portfolio performance figures are taken from Hub 

24. These performance guides are provided prior to administration and advice

charges, and after investment management and product costs. Every client portfolio 

varies in performance and is impacted by tax treatment, portfolio size, and timing of

investing in the portfolio. Therefore, the indicated figures are an estimate.

Portfolio Performance: 

1 Month 3 Months 6 Months 12 Months

Portfolio -0.58% 1.60% 5.23% 18.45%

Key Facts: 

� Investment Committee: Pride Advice 

� Portfolio Manager: AZ Sestante 

� Portfolio availability: Hub 24, Xplore Wealth

� Structures: Super, Pension, Individual & SMSF accounts 

� Benchmark: RBA Cash Rate plus 2.5% 

� Portfolio cost: 0.45% (as at December 2019) 

Pride Advice - AZ Sestante 
Balanced Managed Portfolio
Quarterly Report, December 2019 

Portfolio objective: 

To exceed the RBA Cash Rate plus 2.5% after 
fees. The portfolio is suited to investors seeking 
a diversified portfolio with exposure to growth 
and defensive assets with a moderate level of 
volatility. It targets 70% in growth assets and 
30% in defensive assets.

Current Asset Allocation:

Top Holdings: 

Australian Equities (24.5% of portfolio):

Stock % of Portfolio

SPDR S&P/ASX 200 Fund ETF 9.7%

SPDR S&P/ASX 200 Resources Fund ETF 2.6%

BHP Billiton Limited 2.6%

CSL Limited 1.6%

Aristrocrat Leisure Ltd 1.6%

Largest Sector Holding (other sectors): 

Sector Asset % of Portfolio

Real Assets Vanguard Global Infrastructure Index Fund 8.8%

Int. Equities Vanguard MCSI Index International ETF 10.6%

Fixed Income Franklin Australian Absolute Return Bond Fund 13.2%

24%
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Market Review

During the quarter, positions in Australian banks NAB and WBC 
were cut, and replaced (at lower weight) with broad banking 
exposure. Broad interest rate exposure which had performed 
solidly through global and Australian real estate investments 
in 2019 was reduced to make way for new positions in soft 
commodity and energy sector positions, with a position initiated 
in Woodside Petroleum (WPL), a domestic oil producer. The 
combination of these actions reflected a view that the current 
interest rate cycle may be prone to change through a possible 
normalisation of inflation expectations in 2020, and with it, a 
preference for commodity exposure. On this same theme, 
international equities were rotated to reduce US equity bias, 
directing investments towards geographies offering cheaper 
international equities exposure. During the quarter, concerns 
about UK’s Brexit trajectory diminished with a resounding 
victory for the Conservative party, and progress was made 
on the ongoing trade dispute between China and the US. As 
ever, US politics were at play with impeachment proceedings, 
however markets took no notice on the back of a blend of a 
buoyant optimism and record low interest rates.

Market Outlook

2019 marked a highly unusual year with the US Fed cutting rates 
three times during the year as did the Reserve Bank of Australia. 
This occurred in a period with record low unemployment (US) 
and the application of fiscal firepower to a problem that didn’t 
materialise - being a slumping economy. A bank liquidity scare 
in the US in September 2019 percolated into US Fed action to 
increase bank funding, adding more cheap money to the system 
and pushing markets higher. Coming months will see whether 
rates start to bottom, and whether company earnings can justify 
current market multiples. Coupled with the potential withdrawal 
of emergency liquidity by the US Fed around March, and renewed 
political uncertainty associated with the US elections, 2020 is 
expected to be a year that will reward more agile investors. The 
investment committee remains optimistic about prospects, but 
equally, is proactively monitoring for any change in sentiment 
and heightening of risk.

Portfolio Transactions December Quarter

During the quarter, the holdings in National Australia Bank (NAB) and Westpac (WBC) were sold. Australian 
and global commercial property was reduced and new positions in oil and soft commodity assets introduced. 
There was a general reduction in international equity weight during the quarter  with select geography  
rotation occurring reducing portfolio exposure to US equities. 

The information prepared in this report is for personal use only. It is prepared sourcing data provided by Hub 24, Morningstar, FactSet, and internal sources. 

It is general advice and does not take into account any person’s objectives, financial s ituation o r n eeds. P lease c onsider your own c ircumstances a nd 

consider whether the product is right for you before making a decision. Always obtain a Product Disclosure Statement (If applicable) to understand the 

full implications and risks relating to the product and consider the Statement before making any decision about whether to acquire the financial 

product.  


