
Summary: 
The quarter that ended 31st March saw 
some of the most fraught market conditions 
encountered in more than a decade on the 
back of the COVID-19 pandemic. Market action 
was dominated by a flight to cash across all 
asset classes as the fear of economic and social 
damage associated with the outbreak saw what 
was initially considered a public health issue, 
escalate into an economic and market panic.

The investment committee is monitoring 
expectantly for an improvement in market 
prospects for the second half of 2020. 
Presuming the public health issue shows signs of 
becoming manageable, and economic support 
measures engage as intended, the committee 
is confident markets will find support during the 
coming quarter.

These figures are a GUIDE ONLY. Portfolio performance figures are taken from Hub 

24. These performance guides are provided prior to administration and advice

charges, and after investment management and product costs. Every client portfolio 

varies in performance and is impacted by tax treatment, portfolio size, and timing of

investing in the portfolio. Therefore, the indicated figures are an estimate.

Portfolio Performance: 

1 Month 3 Months 6 Months 12 Months

Portfolio -11.55% -13.84% -11.72% -3.99%

Key Facts: 

� Investment Committee: Pride Advice 

� Portfolio Manager: AZ Sestante 

� Portfolio availability: Hub 24, Xplore Wealth

� Structures: Super, Pension, Individual & SMSF accounts 

� Benchmark: RBA Cash Rate plus 3% 

� Portfolio cost: 0.505% (as at March 2020) 

Pride Advice - AZ Sestante 
Assertive Managed Portfolio
Quarterly Report, March 2020

Portfolio objective: 
To exceed the RBA Cash Rate plus 3% after fees. 
The portfolio is suited to investors seeking a 
diversified portfolio with exposure to growth 
and defensive assets with a moderate level of 
volatility. It targets 85% in growth assets and 
15% in defensive assets.

Top Holdings: 

Australian Equities (29.2% of portfolio):

Stock % of Portfolio

SPDR S&P/ASX 200 Fund 12.5%

CSL Limited 3.1%

BHP Billiton Limited 2.1%

VANECK Banks ETF 1.8%

APA Group 1.6%

Largest Sector Holding (other sectors): 

Sector Asset % of Portfolio

Real Assets Vanguard Global Property Security Index Fund 4.7%

Int. Equities Vanguard MCSI Index International ETF 16.4%

Real Assets Vanguard Global Infrastructure Index Fund 7.8%

Current Asset Allocation:

38.47%

29.23%

14.54%

12.76%

4.99%

Total Australian Equities
Total Real Assets
Total International Equities
Total Fixed Income/Debt Securities
Total Cash



Market Review

The quarter was extremely active for portfolios, commencing 
late February when evidence of COVID-19 impact emerged 
with positions in soft commodity and energy sectors cut. 
Simultaneously, banks and financial exposures were reduced 
and subsequently a series of individual stock positions 
were switched to infrastructure and healthcare assets. The 
approach reflected a preference for exposure to defensive 
assets, or assets with reliable income streams which will also 
be beneficiaries of an interest rate regime that is now zero.

Market Outlook

We commented in the last quarterly review that 2020 would be 
a year that would reward more agile investors. Whilst this has 
proven correct, in every way the extent and pace of the decline in 
markets that occurred in March 2020 has been unique.

Reflecting the extent of the uncertainty surrounding the economic 
impact of COVID-19, markets have responded in kind and are 
now approaching the latter stages of ‘maximum uncertainty’. 
The committee believes that the first step to market stability is the 
emergence of evidence suggesting the pandemic can, at least, 
be managed through the measures instigated globally in the past 
month. Early signs on this front are encouraging. Subsequently, 
markets should start to price the economic impact of the issue in a 
more considered manner, including the favorable impact of fiscal 
and monetary stimulus. As uncertainty lifts, so too should asset 
prices, however ‘normal’ economic conditions are some time 
away. In the interim, valuations on numerous measures reflect 
markets that are oversold and on certain metrics showing value. 

The committee expects that the next few months will see periods 
of further volatility, both positive and negative, and are optimistic 
of a return to more conventional market conditions in the coming 
months as markets recover from ‘the great unknown’ that has 
dominated the first quarter of 2020.

Portfolio Transactions March Quarter

Positions in the energy and commodities sectors were reduced and pandemic exposed industries were 
reduced. Increases were made to infrastructure holdings with the initition of Ausnet (AST) and topping up 
of Sydney Airports (SYD) and APA Pipelines (APA). Healthcare was enhanced with the addition of 
Sonic Healthcare (SHL) and Resmed (RMD). Broad property exposure was increased.

The information prepared in this report is for personal use only. It is prepared sourcing data provided by Hub 24, FactSet, and internal sources. It is general 

advice and does not take into account any person’s objectives, financial situation or needs. Please consider your own circumstances and consider whether 

the product is right for you before making a decision. Always obtain a Product Disclosure Statement (If applicable) to understand the full implications and 

risks relating to the product and consider the Statement before making any decision about whether to acquire the financial product.  




